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Costing Systems
Job order happens to be the optimal accounting method in cases where production and cost are not identical for the consumer or product. But, direct labor and material can be traced easily or associated with the end product (Invado, 2018). A job order is complex and crucial when the detail levels are required. A good example of products manufactured using this method includes audits and tax returns administered by public custom furniture, semi-trucks, and accounting firms.  For instance, in the Peterbilt factory located in Denton, Texas, the organization has established about 100,000 unique versions of semi-trucks without repeating the same truck twice.
Process costing, on the other hand, is described as the optimal costing system implemented when a standardized process is involved in the manufacturing of direct materials, identical products, and direct labor (Popesko & Novák, 2017). Manufacturing, in this case, cannot be economically connected to a specific unit. This process is mostly implemented while manufacturing things in batches. Examples of items produced using this method include soft drinks, furniture, and petroleum products. For instance, small organizations like David's and Williams and big ones like Nabisco use the same cost-determination process. In process costing, all the departments keep track of the materials that have been used as well as the labor incurred. This way, they can keep track of the financial systems. The primary difference between the two is that job order and process costing are concerned with how the products are assigned. In either the of the costing systems, the ability to analyze and obtain the cost of data is required.
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